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1-1) Consolidated Performance K{M

Despite an increase in income due to increased product

guantity and M&As, profit decreased due to a drop in selling
price levels and large increase in expenses.

(billions of yen)

FY2017 FY2018 Increase/ Increase/
2Q total 2Q total Decrease Decrease (%)
Sales 682.2 ‘ 742.9 ‘ 60.6 +8.9%
Operating profit 52%) 35.2 ‘ (4.4%) 32.5 ‘ (2.6) (7.5%)
Ordinary  profit 56%) 37.9 ‘ @7%) 34.7 ‘ (3.2) (8.5%)
5&5’2‘;5 attri:futab|epare:§ 42%) 28.6 ‘ 2.6%) 19.0 ‘ (9.6) (33.6%)
Foreign exchange ¥ 111/USD ¥ 110/USD ¥ 1 strong yen
(Apr. to Sep.) ¥ 126/EUR ¥ 130/EUR ¥ 4 weak yen
( %): Percentage of profit on sales
FY2017 ‘ FY2018 ‘ increase/
Decrease
21 yen| 22 yen| +1 yen

Dividend

22 yenl 22 yen -

JTEKT CORPORATION



1-2) Operating Profit Analysis KJ,H?

The drop in selling price levels and large increase in expenses could not

be covered by increased income and improved cost price.

Operating profit: 2.6 billion yen decreased
A
“~  Factors of income decrease Factors of income increase > . .
(18.1 billion yen) (15.5 billion yen) (billions of yen)

(9.8) +6.8

Impacts from
unrealized

gains and M&A effect,
etc.

FY2017 FY2018
| || Exchange Decline in Profit b |
2Q tota . 9 selling Cost y Cost ZQ tota
impact . . sales . Others
price increase increase improvement
level

JTEKT CORPORATION
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1-3) Results by Business Units KJ,H?

Mechanical Components
Increased income and M&As have had positive effects however profit has
decreased due to a drop in selling price levels and large increase in expenses.

Machine Tools
Sales have been strong primarily in Japan and North America, resulting in
increased income and increased profit.

(billions of yen)

FY2017 FY2018 Increase/ Increase/

2Q total 2Q total Decrease Decrease (%)

Sales 607.4 658.0 +50.5 +8.3%

5 ¢ P 333.1 369.8 +36.7|  +11.0%

[ § Drivelines 69.4 76.9 +7.5 +10.9%

2 S Bearings 204.9 211.2 +6.2 +3.1%

Operating  profit 30.1 24.4 (5.6) (18.8%)
(Operating profit (%)) (5.0%) (3.7%)

» Sales 74.8 84.8 +10.0 +13.5%

§ Machine tools 74.0 84.0 +10.0 +13.5%

= Others 0.7 0.8 +0.0|  +10.0%

S | Operating profit 4.8 7.7 20| +60.2%
= (Operating profit (%)) (6.5%) (9.2%)

JTEKT CORPORATION
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1-4) Financial Results by Company Location [1] Koyo | cmm
l:l Sales =@~ Operating Profit Rate (OP Profit %) (billions of yen)

Japan [_] operating Profit (OP Profit FY2017 FY2018 Increase/

(billions of yen) 2Q total 2Q total Decrease
5.6% ~ 47% 554  48%  4.0% L 2.8% Sales 274.3 296.7 22.3

- —¢ D )
208.1 OP Profit 10.9 8.2 (2.6)
2749 2848 653 2810 o743 . 27 OP Profit (%) 4.0% 2.8% -
] 17.3 — , .
15.4 135 13.6 0o Increase in income/decrease in profits
7.1 : 8.2 O Despite the positive effects of M&As and
T increased product quantity, profit has

FY2015 FY2015 FY2016 FY2016 FY2017 FY2017 FY2018 decreased due to increases in labor costs,

1H 2H 1H 2H 1H 2H 1H R&D costs, etc.
(billions of yen)
Euro pe FY2017 FY2018 Increase/
(billions of yen) 2Q total 2Q total Decrease
1.4A1°/o Z.Zo/o 2.?0/0 4i°/o l.?o/o ﬂo/o A 1.2% SaleS 1006 1132 125
— M - v e
1200 1939 OP Profit 15 (1.4) (2.9)
047 1062 g4, 989 1006 - OP Profit (%) 15% (1.2%) -
41
2.8 2.6 23 . . . .
14 15 : Increase in income/decrease in profits
T 7} ‘ o Decreased profit as a result of expenses

| involved in launching a next-generation EPS

1.4 : : . .
(1.4) and the deterioration of bearing production
FY2015 FY2015 FY2016 FY2016 FY2017 FY2017 FY2018

1H 2H 1H 2H 1H 2H 1H efficiency.

JTEKT CORPORATION




. . _ JTEKT 7
1-5) Financial Results by Company Location [2] Koyo |

D Sales - Operating Profit Rate (OP Profit %)

(billions of yen)
D Operating Profit (OP Profit)

North America

o f FY2017 FY2018 Increase/
(bi |22§/cjo Yem oo 15 5 0% . S0 2Q total 2Q total Decrease
R - w% Sales 145.4 154.7 9.2
169.1 OP Profit 3.9 2.1 (1.7)
. 159.5 154.7
1450 1446 154 1928 TS0 OP Profit (%) 2.7% 1.4% -
8.4
6.8 6.5 7.1 — - -
) ) a9 5.0 Increase in income/decrease in profits
T 2.1 o Decreased profit as a result of expenses
| | | | | o involved in SOP of the next-generation EPS
FY2015 FY2015 FY2016 FY2016 FY2017 FY2017 FY2018 and the deterioration of bearing production
1H 2H 1H 2H 1H 2H 1H .
efficiency.
Asia/Oceania (Including India) (biions of yen)
FY2017 FY2018 Increase/
(billions of yen) 2Q to;a7l 2Q total Decre;se7
o o e 103%  ome  102% o Sales . 5 88.3 0.
-— . . —~— - - — OP Profit 7.2 8.2 1.0
86.8 883 OP Profit (%) 9.3% 9.4% -
76.5 727 0.8 775 -
64.5 e 8.8
o : 8.2
6.7 5 7 57 72 72 Increase in income/profits
o Increased incomel/increased profit due to
| | | | | | the positive effects of M&As and increased
FY2015 FY2015 FY2016 FY2016 FY2017 FY2017 FY2018 product quantity.
1H 2H 1H 2H 1H 2H 1H

JTEKT CORPORATION



1-6) Financial Results by Company Location [3]

. l:l Sales
Ch ina D Operating Profit (OP Profit)
(billions of yen)
15.2% 13.7% 16.7% 15.2% 15.6% 16.1% 17.0%
—_— — ¢ ¢ ¢ —*
76.9 76.1
64.9 70.4 70.0 712 .
12.3 '
10.7 10.9 w

65.3
57.2
9.8 8.9 9.5

FY2015 FY2015 FY2016 FY2016 FY2017

FY2017 FY2018

JTEKT

- Operating Profit Rate (OP Profit %)

Koyo '

(billions of yen)

FY2017 FY2018 Increase/

2Q total 2Q total Decrease
Sales 70.0 76.1 6.0
OP Profit 10.9 12.9 2.0
OP Profit (%) 4.0% 2.8% -

Increase in income/profits

© Increased income/increased profit due to

the positive effects of M&AS.

(billions of yen)

FY2017 FY2018 Increase/

2Q total 2Q total Decrease
Sales 14.1 13.7 (0.4)
OP Profit 1.2 0.8 (0.3)
OP Profit (%) 8.7% 6.5% -

1H 2H 1H 2H 1H 2H 1H
South America/Other
(billions of yen)
8.7%
(6.1%) (3.6%) 4.3% 4.7% %0 GE% G'i%
14.1 14.1 13.7
11.5 12.1 — —
115 0.4 10.7
1.2
0.9 0.8
0.4 0.5
| | ‘ ‘\
% fo )
(0.6) '
FY2015 FY2015 FY2016 FY2016 FY2017 FY2017 FY2018
1H 2H 1H 2H 1H 2H 1H

JTEKT CORPORATION

Decrease in income/profits

O Despite the increase in product quantity,
income decreased due to foreign exchange

rates.
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1. Results for Second Quarter of
Fiscal Year Ending March 2019

2. Forecasts for Second Quarter of
Fiscal Year Ending March 2019

3. Progress of Mid-Term Management Plan‘
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: : JTEKT 10
2-1) Forecasts for Business Environment  wy.lam

World economy

» Maintain gradual economic growth due to easy monetary policy and the
U.S.'s tax abatement policy

» Unpredictability due to the U.S.'s strengthened import tariffs and
protectionist policies

» Concern regarding the slowing Chinese economy due to trade friction

» Concern regarding BREXIT (Britain exiting the EU) without consensus

Japan
» Carefully watch the management environment changes and unpredictable

future in line with intensified trade friction

JTEKT CORPORATION
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2-2) Forecasts for Fiscal Year 2018

Despite negative effects relating to foreign exchange, plan increased

iIncome and increased profits due to the positive effects of M&A,
iIncreased product quantity, and improved cost price.

(billions of yen)

FY2018 (Forecast)
FY2017 Increase/ Increase/
Full year (Result) Decrease Decrease (%)
1H (Result) H (Forecast) | Full year (Forecast)

Sales 1441.1| 742.9 757. o| 1500.0| +58.8 +4.1%
Operating profit (56%) 8 1_3| (4.4%) 325 (7. 2%) 54, 4| (5.8%) 87,0| +5.6 +6.9%
Ordinary profit (5.7%) 82.5| (47%) 347 (6. 8%) 51. 2| (5.7%) 86_0| +3.4 +4.2%

Profit attributable to 3 4%)' 49 6| @ 6%)' 19.0 (4. 8%) 35. 9| 3 7%)' 55 O| +5.3 +10.7%
owners of parent : : ’ : ’ ' : ’
Foreign exchange rate ¥111/USD ¥110/USD ¥105/USD ¥ 108/USD|fl ¥ 3 strong yen
(Apr. to Mar.) ¥ 130/EUR ¥ 130/EUR ¥ 130/EUR ¥ 130/EUR
Capital expenditure 66_6| 32.1 39. | 72_O| +5.3 +8.0%
Depriciation 60_4| 31.6 32_3| 64_O| +3.5 +5.9%
Dividend 43 yenl 22 yen 44 yen | +1 yen

( %): Percentage of profit on sales

JTEKT CORPORATION
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2-3) Operating Profit Analysis
Koyo '

(Result of last period vs. forecast of this period)

Decline in selling price level and increased expenses will be covered by

increased income and improved cost price. Plan increased profits due to
the positive effects of M&As.

Operating profit: 5.6 billion yen increase

7~ Factors of income decrease Factors of income increase > _ .
(31.5 billion yen) (37.1 billion yen) (billions of yen)
e sl

I -
(2.5) . +8.2
(15.5) +18.4
(135)  +105 | geesofr
gains and M&A effect,
etc.
FY2017 o FY2018
Exch Decline in Profit b
2Q total .C ange selling Cost romt by Cost 2Q total
impact . . sales . Others
I|D(;:/2e| increase increase improvement

JTEKT CORPORATION
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3) Progress of Mid-Term Management Plan K],TEq "’

CONTENTS

1. Strategies of Business Units

1) Summary

2) Steering Systems

3) Drivelines

4) Bearings

5) Machine Tools & Mechatronics
6) Actions for New Business

2. Actions for developing corporate value

JTEKT CORPORATION
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1) Summary
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3-1-1) Profit & Loss Trend (Management rate) K,H'S "

Business structure was improving until FY2016 except for the foreign exchange rate,

but FY2017 profit is expected to decrease because of

pfront investment for the future such as ADAS/IoE
-> Returning to the level of FY2016 in FY2018 as a result of
improvement in the productivity of each business and profitability of next-generation EPS

(biﬁii'rfss o | Management Rate (biﬁigg of
yen/year) r 1Sales Profit -E-=Profit (%) _ ¥95/US$, ¥110/€, ¥16/yuan | ye'j/y;g'g
1,600 - 1,455. 0 _____ |
100 1,351.3 /4200 -
: 1.195.5 1,239.6 1,258.5 1,265.1 |
1,200 1,116.5 ! 0 H
' 9% '
1,000 13 7¢9 =
! |- 100
800 1t WF Business structure is Profit decreased 1| On growth track again i !
600 reCO\Tering | ! i
400 - : | 5 | - 50
76. d 31 0 ;i
200 | 141.9 49# 55.8 | 59.5 | P37 | 66.6 -
O T [ I [ I [ [ i : 0
2012 2013 2014 2015 2016 2017 2018 2019 2022

JTEKT CORPORATION



3-1-1) Management Index (Consolidated)

/

B [nventory ss@ssInventory turnover

1.4

Effect of new consolidation
and WIP increased due to
increased orders of machine
tools

JTEKT 7

Koyo '

~

* Net amount of debt with
interest and cash and deposits

Interest-bearing debt

Net interest-bearing debt

Goal is set at the net D/E ratio of 0.06
or less except for borrowing relevant
to strategy/special cost

2015

2016 2017

ROA

ROA deteriorated because total
asset increased through M&A

=g=Net D/E ratio
1.4
0.29 0.28
0.24 o
.\./0- - - @
139.5 | -
1303 4147 ; '~ 0.06
: | °
2018 2022 2015 2016 2017 2018 2022
(FCST) (FCST)
ROE

2015 2016 2017

2018
(FCST)

2022

ROE deteriorated because total asset
increased owing to increase in
comprehensive income

2015 2016 2017 2018 2022
(FCST)

/

JTEKT CORPORATION
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2) Steering Systems




JTEKT 1°
Koyo '

3-1-2) Steering Business Growth Strategy

Continue to maintain the top share for steering, and to be the No. 1 & Only
One as the top runner with advanced steering technology such as ADAS
[ Market / Technology Changes
T @
£ qg)ﬁ - Accelerated shift to EPS - Increased automatic driving & safety
=k (large/commercial vehicles) needs
L% Ml - Requirement to improve handling stability
(comfort)

e

v Strengthen Rack-Assist EPS v Strengthen ADAS steering

- Establish technology v'Deepen control development capability
- Strengthen profitability

Focus Points

v v

Secure launch and
business

Develop new technologies contributing to the future
: car societ e
expansion of the

Rack-Assist EPS

business

Measure

New systems
supporting automatic
driving

Next-generation
transportation system

collaboration

JTEKT CORPORATION
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1st half: Profit plan has not achieved due to difficulty in launching Rack-Assist EPS.

3-1-2) Forecast for Mid-term Business Plan for Steering Systems

2"d half: Profits will be recovered by increasing in number with good prospect for solving

problems.
(billions of yen) riSales  4BProfit (%)
900 - - 15%
860
800 - 760
740 - 10%
700 - 690 [ —
5%
600 -
500 . . . - 0%
2017 2018 2019 2022

JTEKT CORPORATION
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3-1-2) JTEKT's Share Status Koyo | mmn

Accomplished mid-term plan target of "25% share" in FY2018

* Investigated independently by JTEKT based on market data

Orders
received
24.2%

2_6%} Efforts
negotiation

JTEKT
STG share

Quantity

mill units Goal 26.8%
s | )
26 - 24.4M 25.0M 27.6M  Efforts
Negotiation
24 - u Orders received
22 -

2018 2019 2020

Supplier will be determined in FY2018 regarding lots of efforts negotiation.
Currently promoting marketing activities to accomplish our share target from FY2019

onwards.
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3-1-2) Strengthen Rack-Assist EPS

Securely achieve profit increase through increasing Rack-Assist EPS orders

Received orders for Rack-Assist EPS in high-end
= vehicles
E ]
§ Design changes occurred in parallel with - Finalize design Completed in Sep. 2018
S production preparation stage due to an on-vehicle - Trial production Achieved planned target
£ performance level higher than expected Confirmed in Oct. 2018
8 v
[ Struggled to launch mass production ]
Product Region -2017 2019 2020 2021
Japan | 7 #1 #2/line
, Z /
NA #3 line
4 n 0
Europe pd #'e» ine /¢4 line Production

China

=
Japan 44
RP-EPS | NA 4 4

volume

ki #3 line #4|line

Ine L L approx. 2

C#Bline times

C#Bli}/ . N~ /
H4 line

Aé“ne : #2 line
?:(I)Thc?lltjjr \\ _I Increase orders |

JTEKT CORPORATION
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3-1-2) Next-generation Transportation Systems

Contribute to create the urban transportation society for the next generation

that is people-friendly and easy-to-use through automatic driving control
and precise docking control.

At the 16th ITS Asia-Pacific Forum held
in FUKUOKA from May 8 to 10 in 2018,
JTEKT demonstrated a "circling
approach" with automatic driving and
precise docking at a bus stop.

Distance with bus stop:
40 mm £20 mm

: N ' * Elderly people, wheelchairs and strollers can
Precise docking at the bus station get on and off smoothly without assistance.

* This technology is being developed by JTEKT under consignment from the New Energy and Industrial Technology Development Organization (NEDO) as
a part of the Strategic Innovation Program (SIP) Automatic Driving Systems/Large-Scale Demonstration Tests Project spearheaded by the Japanese
Government's Cabinet Office.

JTEKT CORPORATION



3-1-2) New Systems Supporting Automatic Driving

JTEKT 24

Koyo '

Contributing to a ZERO traffic accident society

Reactive force torque
actuator

oports ADAS Level 3 and higher

- Offering safety and security
through automatic driving and
ADAS

- Realizing comfortable driving
Improved degree-of-freedom of
vehicle response and road

In development for practical application in 2023

. J

surface information feedback

- /

- Contributing to expand living
space of the car through layout
freedom

JTEKT CORPORATION



3-1-2) Four-company Collaboration

Contributing to the realization of automatic driving to achieve safe and

JTEKT 25
Koyo '

secure mobility for all

Turn the
vehicle well

Safety
Security

[ Turn the wheel
/

Combine the wisdom of all four companies
and achieve even more sophisticated

automatic driving

Integrated ECU

Sensor Brake Sensod]

Steering

A/greed on establishment
of a software
development company

for automatic driving

* Planned for establishment in Mar.
2019

Control software

Investment ratio
DENSO 65%

AISIN 2504
ADVICS §Op
JTEKT 5%

JTEKT CORPORATION
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3) Drivelines
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3-1-3) Driveline Business Growth Strategy

As a distinctive system supplier that takes advantage of strengths such as
AWD and hydraulics, aim to become the No. 1 & Only One for the driveline

business.
_ Market changes Evolution of technology
g - Growth in emerging market - Electrification, introduction of
£ - Global business opportunity automatic drive, Al evolution
i - Demand for system solution - Environmental technology

j

Leverage our ability to
develop 4WD-vehicle
systems to support
everything from conventional
to electric products.

Leverage hydraulic system
technology to support EV
motor cooling and new
transmission lubrication.

Improve competiveness of
driveline products to expand
sales in emerging markets.

Focus points

Deepen Strengthen Strengthen
driveline field hydraulic system AWD system

Measure

JTEKT CORPORATION
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1st half: Sales plan achieved due to good sales

3-1-3) Forecast for FY2018 Mid-term Business Plan for Drivelines

2"d half: Aim to raise performance further

(billions of yen)

F :Sales 48-Profit (%)

200 175.0 - 15%

150.0
. 1454 145.0

- 10%
100
__Em 5%
50 - -
0 | T T T 0%

2017 2018 2019 2022




3-1-3) Deepen Driveline Field KJ,H? "’

After an intentional plateau, rapid climb in orders.

Set for further growth taking in demand for electric products.

Drive shaft order status

| * Win more orders than our
11 Order received 11 Negotiation continued (! Mid-term plan i
or2022 | Mid-term plan target

» Strengthen our foundation in

preparation for further growth
2017 2018 2019 2020 2021 2022

Intentional

o - Enrich lineup
plateau

- Support electric motors
(optimized rigidity, low vibration)

* Enrichment of an optimal global
production system primarily focused
on regions of high demand

JTEKT CORPORATION
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3-1-3) Strengthen Hydraulic System

Aim to expand applications in electrification and energy-saving by
leveraging strengths.

Plan on winning new orders of electric pumps for EVs handled with local
(in-country) production.

Order status of mechanical and electric pumps

11MOP order receoved 11EOP order receoved ¢ WI n more O rd e rS th an Ou r m Id =
11MOP action continued EOP action continued te rm plan targ et

(- Mid-term plan for 2022 | o | ayverage our hydraulic-related
knowledge to evolve both the
actuator and lubrication areas ->
Expand electrification/energy-
saving applications

Win the first order for EOPs
adopted in EV motor cooling

* Begin European production in
Nov. 2020

2017 2018 2019 2020 2021 2022
*Mechanical pump (MOP) Electrical pump (EOP)

« Promote global production support

JTEKT CORPORATION
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3-1-3) Strengthen AWD System Koyo |

Set a goal for practical application of E-AWD systems considering

electrification.
Also support both aspects through modification of conventional systems
for which ongoing demand exists.

Order status for ITCC and TORSEN , Tnere is a downward trend compared

to mid-term plan due to decline in
North America however continue to
{2 Mid-term plan for 2022 win orders in Japan primatrily.

2018 2019 2020 2021 2022

11 ITCC/Torsen order received 1 ITCC/Torsern action continued

* |In preparation for 2023 and onwards,
engage in the technological
development of motor drives in
addition to expansion of conveyor

sales. E-AWD (motor drive)

JTEKT CORPORATION
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4) Bearings
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3-1-4) Bearing Business Growth Strategy K],n's

Continue creating value, impress customers,
and praised by customers
— Lift the "Koyo" to be the leader brand in the world —

Intense mgrket el Sveluier Change _°_f market
competition competitiveness

]
L
c
]
£
=
o
E S
>
c
LU

Strengthen fundamental matters and preparation for new products

Improve production Improve shop-floor New product
capability/productivity “GEMBA” capability development

———

Kaizen the level of operation

Focus point

New product development

Measure

Automation

JTEKT CORPORATION



JTEKT 34
Koyo '

1st half: Not achieved plan by: worth of productivity, increase of direct material and plant
reorganization cost

3-1-4) Forecast for FY2018 Mid-term Business Plan for Bearing

2"d half: Should catch up with the reviewed profit plan: improving manufacturing and
reorganize production systems

(billions of yen)
500 - m Sales  -H-Profit (%) ~ 15%
410.0
200 - 3559 3616 370.0
- 10%
300 -
200 N -
- -E-" 5%
- -E-"
100 - -
0 I I I [ 0%
2017 2018 2019 2022

JTEKT CORPORATION



3-1-4) Issues by region

Profit issues in Japan/U.S./Europe

JTEKT

Koyo '

35

Profitsiissues: -

¢ U.K. Plant (HUB) -
¢ Plant in Romania (TRB, SBB)
¢ Plant in France (NRB)

.

\ ®
"N p = IT:.-' : ': L I’. :.E ./P ft k - - | ’
g U0 | Profit weakness 3
& EUI‘OQ ¢
T ERE=L ¢ Kokubu Plant | Nort‘n
- . . T N
(\r ) (bearings for industrial Améﬂca
NN et T machlnes) . ! A
Y 3o N == / ™ S
_:.r':—"- i - "___'“'-1'.-- > : : _ i -_'. ] ;
7 VA i /Japan S==f
| £ e . I\*_, ~—

Worsening profits in U.S.
¢ Plant in SC (HUB)
¢ Three other plants (TRB)

i

JTEKT CORPORATION



3-1-4) Issues by region

JTEKT

Koyo '

Subject to solve / countermeasures for issues in Japan/U.S./Europe

Major issues

Response to issues

36

¢ Promotion of measures to increase
earnings * Aim to turn over a profit by Mar. 2020 through improved
Kokubu Plant manufacturing and production systems
Japan . . . .
(industrial machine bearings)
Deteriorated earnings, deteriorated
productivity, increased running costs
¢ Promotion of structural reform
Richland, SC Plant (HUB) * Level-up floor management
Productivity improvement,
North steel tariffs * Review make or buy for direct materials,
America 3 U.S. TRB plants revision of production plan by each location
Securing quantity, reducing cost,
steel tariffs
¢ Promotion of structural reform
U.K. plant (HUB) » Level-up floor management
Deteriorating productivity * Reduction of direct material cost
Romanian plant (TRB, SBB)
Europe Higher employee turnover rate and * Review welfare plan and develop successors
labor costs
France plant (NRB)  Strengthen shop floor ability, utilize/train professionals
After reorganization, productivity within European regions
deteriorated

JTEKT CORPORATION



3-1-4) Strengthen production capacity KJ,H? K

Kaizen activities for improve production and profit through all locations

Kaizen activities

7))
(T) ¢ Floor management N o o o o o o
+— Improve (re-train TQM, Total Quality Management)
"c—'u shop floor — S S S S S O
E ¢ Update old equipment
¢ Improve capability TRB o o o —_ — —
© -Support high-speed line/small production lot SBB o o o | — | — | —
dd
- ¢ Strengthen capability TRB — — o o o o
(D) HUB — — | — ] o o o
E Improve
(0] productivity/ | ., Utilize collaboration/secondary sources TRB — - — | — o —
production
I®) SBB — — — | — o —
c HUB - | === ° |-
-
LL ¢ Build integrated process HUB o — — — — —
(From machining to assembly)
¢ Roll out the 1-hour automated model line SBB o — — — — —
_ + Automated external inspection machine, TRB o o — — — —
Automation material, packaging works HUB o - | = =1 =1 -

JTEKT CORPORATION
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3-1-4) New product development (1) Koyo | mn

Development of new product for Industrial machine bearings:

>>> responding to diversification of environments

7p]
(7))
()]
-
7))
-
O
=
(D)
c
| -
@)
(T
c
@)
—
©
| -
M
Q.
(D)
| -
al

* Sales for
industrial machine
applications

iIndustrial
machine

2018 2022

Approx.
25%
growth

KSteeI

- High sealing
performance,
high durability

[Application]

- Backup roll for
multi-step rolling
machine (BUR)

N

- Improved
lubrication
performance

[Application]
- Hydraulic devices
- Compressors

\_

/+ Fluid devices

Cylindrical roller
bearing with PPS cage

KSpecial environments \

- High durability in
corrosive
environments

[Application]
- Semi-conductor

manufacturing High corrosion
equipment resistant bearing

(PD manufacturing equipment /

KUItra high performance \

- Ultra-precise and
quiet

[Application]
- Machine tools
- Space equipment

)

N
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3-1-4) New product development (2) KJ,TF[ "

New business cases: aim to 10% sales in year 2030

¢ Magnetic bearing units
Product: Support for cooling devices of Rl R ¢ New
g H xial magnetic magnetic
rotating portions for subterranean ) [

Touch-down

2 D . product sales

n resources/water purification equipment,

@ etc., maintenance-free -

C Touch-dgwn‘ Front radial \ sensor 10%

Ry BRG magnetic BRG High frequency motor

g Initiative: Plan to launch on market from FY2019 -

O

= ¢ Traction drives pesig ot | 2%

D) Product: Precision reduction gear unit such as : |

c printer unit and robots

| -

O Initiative: Expanding to other applications

g Lubrication: Traction grease ~Fixed ring

=

E - Ball screw Thrust NRB

I ¢ Actuator for electric brakes

o Product: Brake actuator for HEV/PHEV/EV

()

E Initiative: Plan to launch on market from :
Fy2022 2023 2030

<Ball screw assembly structure>

JTEKT CORPORATION
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5) Machine Tools & Mechatronics




JTEKT “#
Koyo '

3-1-5) Machine Tools & Mechatronics Business Growth Strategy

[ Offering value in all monozukuri phases J

5 Evolution of market/technology
:
E - Mobility changes - Evolution of machining technology
2 - Decline in the workforce (AM, ultra-accuracy turning, etc.)
L - Intense cost competition - Evolution of Al technology
2 -
= v Transition to EV, engine downsizing v'"Machining technology, strengthen
sl v Strengthen profitability new field
§ v'Utilize Al Strengthen automation
LL

j

Strengthen support for

; : Strengthen support for Business
changes in automotive power

declining workforce structure reform

Measure

train trends

JTEKT CORPORATION



3-1-5) Forecast for FY2018 Mid-term Business Plan for JTEKT 42
Machine Tools & Mechatronics Koyo|

FY2018 Sales and Profit Forecast | ¥95/USS, ¥110/€, ¥16/yuan I

1st half: Sales and profit increased due to growth in grinders and
semiconductor processing devices

2"d half: Although trade conflict is a concern, increase in sales and
profit is expected to continue

F 1Sales @-Profit (%)

Billions of yen

200 - 195.0 _ 150

180 - 166.6  172.0 o
160 _ 155.4 -—e— = -—-—————= = (1]
140 -

5%
120 -
100 I I 0%

2017 2018 2019 2022

JTEKT CORPORATION
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3-1-5) Strengthen support for changes in automotive power
train trends

Support downsizing and high-mix production of gears

B - ' B  &monos

Lathe Hobbing Shaper  Chamfering Machining

machine machine center
\ I -! \ F
Y a
Y

Generalization of production processes - GF16SI |

Supports downsized engines

@ JIMTOF201S W, 550011

:

@ JIMTOF2018

The 29th JAPAN INTERNATIONAL MACHINE TOOL FAIR

Minimization I Auto-correct of warping

JTEKT CORPORATION
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3-1-5) Strengthen support for a falling worker population

Koyo '

Smartification of machines Smart Factory Partners

JTEKT SMART Cutting

Tool life management

L

== co==>C-)

ﬂtuzwkevel

E_\

Real-time thermal displacement

Data o
collection/accumulation Accumulate use cases within
Automation of craftsmanship taking over the JTEKT |
role of experienced workers -> Offer customers success stories

JTEKT CORPORATION
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3-1-5) Promote business structure reform

Koyo '

Build a foundation through

after-sales service

Develop new fields by
anticipating needs

c’ P ) . ..
Used ™ axs machining center
machines .. ! __jaa
,/' g, - id
’ Aircraft
/ Overhaul
J PIeeRE! components

Delivering value
throughout the
lifecycle

We are happy
we went with TOYODA!

% Training _

Equipment for lithium batteries

JTEKT CORPORATION
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6) Initiatives for New Business




. . . JTEKT 47
3-1-6) New Business Initiatives (Capacitor, J-PAS) Koyo | mn

Production preparation for Power-assist suit

lithium-ion capacitors 1ISO13482 certified

Safety standards for service

2019/4to 8 robots and lifestyle-support robots

Higashi Kariya Office : 2,000 cells/month

Prove that internationally- - kS
recognized safety requirements_ a "

are met
et

@ Relocate and add equipment

2019/10 and later Improve customers'
Hanazono Plant - 40,000 cells/month peace of mind towards
products and product

reliability

Develop new types as
series : Accelerate
development of
smaller, more lightweight, :
and medium-output type 4

s S : i k -
Concept Picture of completed lithium-ion capacitor ,_" pAS / l /l'
production building Jtekt Power Assist Suit ~ “
(Completion scheduled for end July, 2019) — —

JTEKT CORPORATION



_ _ JTEKT 48
3-2) Actions for Developing Corporate Value Koyo |

Actions for

Developing Corporate Value
- Enhancement of Fundamental Basis




L . . . JTEKT 4
3-2) Initiatives for enhancing business infrastructures Koyo | m@D

Proactive investment to strengthen business infrastructures

and ultimately achieve sustainable growth

R&D costs Expenses relating to business infrastructures

[Unit: billion yen]

Business task reform/IT shift 9 3

[Unit: billion yen]
[] R&D cost -8~ Ratio of R&D cost to sales Strengthen brand power

70/0 80/0 4, 10/0 Safety/disaster-prevention measures

3.2% 3 1% 3.3% >7/7° 7T 6.5
55 2 62.0 m Training/professional development 6.0

Develop new businesses 4.5

iiann il

—
2013 2014 2015 2016 2017 2018 2013 2014 2015 2016 2017 2018

Maintain the increasing trend of R&D investment for the creation of new
products and services that will be our future profit sources, and
proactively invest in the field of new business development

JTEKT CORPORATION



_ _ JTEKT 50
3-2) Management concepts to achieve sustainable growth.(o,,'

Public interest capitalism Tree-ring management

The values created through JTEKT converts various
JTEKT's business activities are investments into nutrition to
distributed with consideration to contribute to the ongoing
the benefit of all stakeholders growth and to be a "good
including our planet's company."

environment.

Distribute the
Shareholders

Supplier benefits with
stakeholders
Management ]TEKT Customer
Value
creation
Employees Earth
Local Investment in Invest_ment in
. people business
community

Investment in nature/society

JTEKT CORPORATION
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3-2) Initiatives to promote ESG activities Koyo | a2

Promote ESG activities and concrete outputs

Council for Enhancement of
Corporate Value*
| *consisting mainly of
board members

Promotion/

progress monitoring
(Allocate resources to
ESG activities on top-

: - Management down approach
Special W/G activity o PP )
Output as results Tasks being promoted
Integrated Report Sustainability website (in
(in Japanese and English) Japanese and English)

Prepare to acquire
ESG ratings by
external rating

agencies

JTEKT CORPORATION
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Thank you!
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(Reference) Quarterly Result Trend Koyo | mn
(Billions of yen)
Operating profit rate o
5.8% 5.6% 4.8% 550 5.6% 6.6% 5 10
-— . ) e — \\3f0/0
392.3
366.6 376.3 366.5
349.9
3295 335.7 346.5

FY2015* FY2016* FY2017 1Q 20 30 4Q FY2018 1Q 2Q

USD | JPY120 | JPY108 | JPY111 | JPY11l1l | JPY113 | JPY108 | JPY109 | JPY111l
EUR | JPY133 | JPY119 | JPY122 | JPY130 | JPY133 | JPY133 | JPY130 | JPY130

*: The FY2015 and FY2016 show the quarterly average. The same applies to the following slides.

JTEKT CORPORATION




_ _ JTEKT 54
(Reference) Sales Forecast by Business Units . [am

(billions of yen)

FY2017 FY2018 (Forecast) Increase/
Increase/ | Decrease
Full year Full year Decrease (%)
(Actual) 1H (Actual) 2H (Forecast) (Forecast)
Steering
2| systems 711.8 369.8 385.6 ; + 436 +6.1%
o
£ | Driveline 145.4 76.9 77.0 : + 85 + 5.9%
3
S|  Bearings 422.3 211.2 207.7 . (3.3) (0.8%)
5
£ [Total] 1279.5 658.0 670.4 : + 48.9 + 3.8%
£ | Machine tools 160.0 84.0 85.9 . + 9.9 + 6.2%
- Others 1. 0.8 0.6 . + 0.0 (1.5%)
:FE,
= [Total] 161.5 + 9.9 + 6.1%
[Total Sales] 1441 .1 + 58.8 + 4.1%

JTEKT CORPORATION
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(Reference) Sales Forecast by Company Locations Koyo |

(billions of yen)

rallyear O ] tpermee | BT
(Actual) 1H (Actual) | 2H (Forecast) (foranast) o
Japan 582.4 296.7 301.7 5| +160| +28%
Europe 220.7 113.2 118.7 off +112]  +51%
North America 298.2 154.7 149.7 . +62| +21%
including ) 164.4 88.3 88.6 off +125| +77%
China 146.9 76.1 84.8 Offl +140  +o5%
SO e & 28. 12.6 14.3 . (1.3) (4.7%)
[Total Sales] 1441 .1 741.8 758.1 . + 58.8 + 4.1%

JTEKT CORPORATION



(Reference) Financial Results by Business (Mechanical Components) Koyo

JTEKT 56
[

(billions of yen)

- FY2017 FY2018 Increase/ Increase/
Mechanical components 2Q total 2Q total Decrease Decrease
Steering || Sales 333.1 3698 | +367| +11.0%
Drivelines | Sales 69.4 769 +75| +10.9%
Bearings || Sales 204.9 2112 | +62| +31%
607.4 658.0 | +505| +83%
[Total] 30.1 24.4 | (56.0) (18.8%)
_ 5.0% 3.7% |
* Intercompany elimination is omitted.
Sales Quarterly Trend OP Quarterly Trend
— OSTG ODL OBRG — E3OP Profit —=—OP Profit
(billions of yen) (billions of yen)
345.3
326.7 335.7 322 . 0 6.0%
308.7 5940 300.6 306.8 58% 5.8% 48% 51% 53% pFa— o
110.2 '_'\. ——
102.1| Foeol [1016] [2032] 72 10731 1039 2.8%
40.2 38.9
37.0| (5631 [3335] [358] =222 37.9 1 120.7
| : 1781 117.0] I, .1 hiss] 273 1 |15.6
169.5 [160.7| |165.4| 167.7! 1183.7 1949 1189.5| 1180.3 : ]
FY2015 FY2016 FY2017 2Q 3Q 4Q FY2018 2Q FY2015 FY2016 FY2017 2Q 3Q 4Q FY2018 2Q
1Q 1Q 1Q 1Q
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(Reference) Financial Results by Business (Machine Tools & Others) Koyo

JTEKT 57
[

(billions of yen)

g FY2017 FY2018 Increase/ Increase/
Machine tools and others 2Q total 2Q total P e Decrease
Machine tools 74.0 84.0 + 10.0 = 13.5%

Others 0.7 0.8 4+ 0.0 + 10.0%
Sales 74.8 84.8 + 100.0 + 13.5%
[Total] 4.8 7.7 + 29 + 60.2%
6.5% 9.2%
* Intercompany elimination is omitted.
Sales Quarterly Trend OP Quarterly Trend
(billions of yen) OMT &M DOthers (billions of yen) E30P Profit —==0OP Profit
46.9
o 44.3
41.2 39.7 398 [937 405 _g, 10.6% 5 601
3.0 35.5 35.0 03 03 64 8.2% 7.6% A 8.7% Pl
05 03 6.6% 6.5% >
4.6%
46.5
38.1] Fasoll Baarl 1303] J305 401 438 4.9 3
2.7 3.2 3.0 3.5
' 2.2
1.6
FY2015 FY2016 FY2017 2Q 3Q 4Q FY2018 2Q FY2015 FY2016 FY2017 2Q 3Q 4Q FY2018 2Q
1Q 1Q 1Q 1Q
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(Reference) Financial Results by Region (Japan)

JTEKT 58
Koyo '

(bilions of yen)

FY2017 FY2018 Increase/ Increase/
Japan 2Q total 2Q total Decrease Decrease
274.3 296.7 o 223 1+ 8.2%
~ OPProfit | 10.9 8.2 (26.0)  (24.4%)
Quarterly Trend (billions of yen)
5.2% 0 5.2% 6.0% 5.3%

- 3.8% 2.7% o — -— 3.3% 2.3%
Operating S —e
profit rate 161.1 147.6

139.9 137.3 149.1

ales

FY2015 FY2016

131.8

I i I

3.4
FY2017 1Q 2Q 3Q 4Q FY2018 1Q 2Q

JTEKT CORPORATION
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(Reference) Financial Results by Region (Europe)

(bilions of yen)

FY2017 FY2018 Increase/ Increase/
2Q total 2Q total Decrease Decrease

100.6 | : + 125  +125%

(2.9)| (193.7% )

1.5%
Quarterly Trend (billions of yen)
3.5%
2.0% 2.3% o 2.5%
Py 0.6% 1.3% 0.3%
¢ y —— —— (0.3%) (2.4%)
Operating profit rate 65.2 61.2 -
51.9
Operating
profit (0.1)
(1.2)

FY2015 FY2016 FY2017 1Q 2Q 3Q 4Q FY2018 1Q 2Q

JTEKT CORPORATION



(Reference) Financial Results by Region (North America)

JTEKT 60
Koyo '

(bilions of yen)

North | FY2017 FY2018 Increase/ Increase/
America 2Q total 2Q total Decrease Decrease
145.4 154.7 +92| 4+ 6.4%
~ OPProfit | 3.9 2.1 17)|  (45.8%)
 oprontn) | 2.7% 1.4%

Quarterly Trend

4.7% 4.7% 3.7

4.3%

(billions of yen)

[0)
¢ —— —o— L% 2 —— Lo (0.2%)
82.1 Operating profit rate —— \
' 9 4 76.3 o1 74.5 78.2 79.6 75.1

FY2015 FY2016 FY2017 1Q

2Q 3Q 4Q

FY2018 1Q 2Q

JTEKT CORPORATION



(Reference) Financial Results by Region JTEKT 61
[Asia/Oceania (Including India)] Koyo | e

(bilions of yen)
AsialOceania FY2017 FY2018 Increase/ Increase/
(Including India) 2Q total 2Q total Decrease Decrease

77.5‘ 88.3 +107|  +13.9%

7.2 ‘ 8.2 +10|  + 146%
opprontts) | 9.3% 9.4%

Quarterly Trend (billions of yen)

Operating 10.7%

rofit rate 9.6% 9.8% 9.7% 9.7%
SIV EZV N —0

FY2015 FY2016 FY2017 1Q FY2018 1Q 2Q

46.6
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(Reference) Financial Results by Region (China)

(bilions of yen)

FY2017 FY2018 Increase/ Increase/

China 2Q total 2Q total Decrease Decrease

i

70.0 76.1 + 6.0 + 8.6%
~ OPProfit | 10.9 12.9 +20| +188%
Quarterly Trend (billions of yen)
17.0% 17.1% 17.0%
14.4% 15.9% 15.3% 15.9% 15.3% I o —
s m— —  ——— ——
! 41.6
Operating profit rate 39.5 36.5
34.8 35.2 35.2 .
32.5 31.9
6.7
6.3 6.1
5.9 .
Sales| 4.6 5.0 5.3 5.5
( g
FY2015 FY2016 FY2017 1Q 2Q 3Q 4Q FY2018 1Q 2Q
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(Reference) Financial Results by Region [South America and Others]

(bilions of yen)

South FY2017 FY2018 Increase/ Increase/
America & 2Q total 2Q total Decrease Decrease
14.1 13.7 (0.4) (3.0%)
1.2 0.8 (0.3) (28.2%)
8.7%
(billions of yen)
Quarterly Trend
: 9.0% 8.5%
Operating 0 7.2% 6.4% 6.6% 6.3%
profit rate 4.5% —— —— - o o
(5.0%) 6.8 7.3 7.1 7.0 6.6 7.0

FY2015 FY2016 FY2017 1Q 2Q 3Q 4Q FY2018 1Q 2Q
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